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ORSE & CO.

A Professional Limited Liability Company
Consultants & Certified Public Accountants

Independent Auditor's Report

To the Board of Directors
Tulsa Day Center, Inc.
Tulsa, Oklahoma

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Tulsa Day Center, Inc. (a nonprofit
organization), which comprise the consolidated statements of financial position as of December 31, 2024 and
2023, and the related consolidated statements of activities, cash flows, and functional expenses for the years then
ended, and the disclosures (collectively, the “consolidated financial statements™).

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position
of Tulsa Day Center, Inc. as of December 31, 2024, and 2023, and the changes in its net assets and its cash flows
for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
required to be independent of Tulsa Day Center, Inc. and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Tulsa Day Center, Inc.’s
ability to continue as a going concern within one year after the date that the consolidated financial statements are
available to be issued.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated
financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Tulsa Day Center Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Tulsa Day Center Inc.’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards, is presented for purposes of additional analysis and is not a required part of the consolidated
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of
federal awards is fairly stated, in all material respects, in relation to the consolidated financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 19, 2025 on our
consideration of Tulsa Day Center, Inc.’s internal control over consolidated financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over consolidated financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Tulsa Day Center Inc.’s internal control over consolidated financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering Tulsa Day
Center, Inc.’s internal control over consolidated financial reporting and compliance.

Effect of Adopting New Accounting Standards
As discussed in Note 1, Tulsa Day Center, Inc. adopted the Financial Accounting Standards Board’s Accounting
Standards Update 2016-13, Financial Instruments — Credit Losses (Topic 326): Measurement of Credit Losses on

Financial Instruments (ASC 326) for the year ended December 31, 2023. Our opinion is not modified with respect
to this matter.

N\o&SE cf Co. i Pu..c-_

Tulsa, Oklahoma
June 19, 2025



TULSA DAY CENTER, INC.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2024 AND 2023

Current assets
Cash and cash equivalents

ASSETS

Cash and cash equivalents - restricted

Accounts receivable
Prepaid expenses

Total current assets

Noncurrent assets

Beneficial interest in assets held by

Tulsa Community Foundation

Investments - restricted
Deposits

Property and equipment, net

Total noncurrent assets

Total assets

Current liabilities
Accounts payable
Accrued liabilities
Unearned revenue

Total current liabilities
Non-current liabilities
Deferred grant income
Total liabilities
Net assets

Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

LIABILITIES AND NET ASSETS

2024 2023
$ 1,392,822 $ 1,655,673
214,880 20,818
215,035 131,241
270,289 202,335
2,093,026 2,010,067
694,911 661,325
9,918,210 10,942,764
4,078 4,078
13,644,756 13,203,540
24,261,955 24,811,707
$ 26354981 $ 26,821,774
$ 1,115 $ 14,571
172,643 121,299
49,873 45,287
223,631 181,157
2,550,000 2,550,000
2,773,631 2,731,157
13,448,260 13,127,035
10,133,090 10,963,582
23,581,350 24,090,617
$ 26,354,981 $ 26,821,774

See independent auditor’s report and accompanying notes to consolidated financial statements.
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TULSA DAY CENTER, INC.

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2024

Support
Government grants
Restricted contributions
Foundations and trusts
Fundraising
Individuals
United Way
Corporations
Congregations
In-kind contributions

Total support

Revenue and gains
Investment income, net
Rental income
Other income
Interest income
Net assets released from restrictions

Total revenue and gains
Total support, revenue and gains

Expenses
Program service expense
Day shelter
Hudson Villas
Clinic
Case management
Total program service expenses

Supporting services expense
Management and general
Fundraising and development

Total supporting service expenses
Total expenses
Change in net assets
Net assets, beginning of year

Net assets, end of year

Without With
Donor Donor
Restrictions Restrictions Total

$ 2,651,172 $ - $ 2,651,172
- 1,525,276 1,525,276
1,059,395 - 1,059,395
942,469 - 942,469
825,572 - 825,572
235,000 - 235,000
71,767 - 71,767
28,824 - 28,824
8,000 - 8,000
5,822,199 1,525,276 7,347,475
533,666 550,944 1,084,610
203,109 - 203,109
127,092 - 127,092
12,475 - 12,475
2,906,712 (2,906,712) -
3,783,054 (2,355,768) 1,427,286
9,605,253 (830,492) 8,774,761
4,946,715 - 4,946,715
1,173,432 - 1,173,432
1,000,924 - 1,000,924
306,365 - 306,365
7,427,436 - 7,427,436
1,088,990 - 1,088,990
767,602 - 767,602
1,856,592 - 1,856,592
9,284,028 - 9,284,028
321,225 (830,492) (509,267)
13,127,035 10,963,582 24,090,617
$ 13,448,260 $ 10,133,090 $ 23,581,350

See independent auditor’s report and accompanying notes to consolidated financial statements.



TULSA DAY CENTER, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2023

Without With
Donor Donor
Restrictions Restrictions Total
Support
Restricted contributions $ - $ 2,684,482 $ 2,684,482
Government grants 786,574 880,429 1,667,003
Individuals 896,252 - 896,252
Fundraising 855,784 - 855,784
Foundations and trusts 709,539 - 709,539
Corporations 610,324 - 610,324
United Way 235,000 - 235,000
Congregations 26,636 - 26,636
Total support 4,120,109 3,564,911 7,685,020
Revenue and gains
Investment income, net 84,072 948,732 1,032,804
Rental income 186,225 - 186,225
Interest income 137,604 - 137,604
Other income 26,435 - 26,435
Net assets released from restrictions 1,526,497 (1,526,497) -
Total revenue and gains 1,960,833 (577,765) 1,383,068
Total support, revenue and gains 6,080,942 2,987,146 9,068,088
Expenses
Program service expense
Day shelter 3,390,228 - 3,381,604
Hudson Villas 1,023,332 - 1,022,548
Clinic 792,698 - 787,474
Case management 233,086 - 232,824
Total program service expenses 5,439,344 - 5,424,450
Supporting services expense
Management and general 851,604 - 865,975
Fundraising and development 336,276 - 336,799
Total supporting service expenses 1,187,880 - 1,202,774
Total expenses 6,627,224 - 6,627,224
Change in net assets (546,282) 2,987,146 2,440,864
Net assets, beginning of year 13,673,317 7,976,436 21,649,753
Net assets, end of year $ 13,127,035 $ 10,963,582 $ 24,090,617

See independent auditor’s report and accompanying notes to consolidated financial statements.
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TULSA DAY CENTER, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2024 AND 2023

2024 2023

Operating activities
Change in net assets $ (509,267) § 2,440,864
Adjustments to reconcile change in net assets to
cash used for operating activities

Net change in investments 1,084,610 1,170,408
Loss (gain) on sale of property and equipment 2,500 -
Depreciation 441,092 391,310
Changes in operating assets and liabilities
Accounts receivable (83,794) (76,519)
Prepaid expenses (67,954) (202,335)
Accounts payable (13,456) (15,013)
Accrued liabilities 51,344 -
Unearned revenue 4,586 3,821
Net cash provided by (used for) operating activities 909,661 3,712,536

Investing activities

Purchases of investments (9,716,790) (13,610,999)

Proceeds from sale of investments 9,623,148 8,400,846

Purchases of property and equipment (884,808) (103,192)
Net cash provided by (used for) investing activities (978,450) (5,313,345)
Change in cash and cash equivalents (68,789) (1,600,809)
Cash and cash equivalents, beginning of year 1,676,491 3,277,300
Cash and cash equivalents, end of year $ 1,607,702 $ 1,676,491

See independent auditor’s report and accompanying notes to consolidated financial statements.

-7-



TULSA DAY CENTER, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2024

Salaries

Aid to individuals

Facilities

Employee benefits
Depreciation

Promotion

Contract labor

Repair and maintenance
Professional/contract services
Insurance

Office supplies

Program supplies

Food

Staff mileage reimbursements
Training/conventions
Postage

Printing

Dues and subscriptions

Total expenses

Program Services

Fundraising
Case Management and

Day Shelter Hudson Villas  Management Clinic and General  Development  Total Expenses
$ 1,416,912 $ 484,733 $§ 223,723 § 745743 § 596,595 $§ 261,010 § 3,728,716
2,278,411 23,983 23,983 71,950 - - 2,398,327
284,401 78,455 - 34,324 93,166 - 490,346
169,704 58,057 26,795 89,318 71,454 31,261 446,589
273,477 74,986 - - 92,629 - 441,092
- - - - - 440,699 440,699
178,111 178,111 - 30,976 - - 387,198
95,299 190,598 - 2,888 - - 288,785
10,365 20,731 10,365 - 147,188 18,658 207,307
108,038 19,643 - - 36,013 - 163,694
6,747 5,998 6,747 - 41,233 14,244 74,969
49,265 - - 10,814 - - 60,079
13,707 36,950 - 8,940 - - 59,597
54,435 - - - - - 54,435
7,376 - 14,752 5,971 7,025 - 35,124
467 1,187 - - 2,290 297 4,241
- - - - 159 1,433 1,592
- - - - 1,238 - 1,238
§ 4,946,715 $ 1,173,432 $ 306,365 $ 1,000,924  $ 1,088,990 § 767,602 § 9,284,028

See independent auditor’s report and accompanying notes to consolidated financial statements.
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TULSA DAY CENTER, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2023

Salaries

Aid to individuals

Facilities

Employee benefits
Depreciation

Repair and maintenance
Contract labor
Professional/contract serivces
Insurance

Food

Promotion

Program supplies

Office supplies

Staff mileage reimbursements
Training/conventions
Printing

Postage

Total expenses

Program Services

Fundraising
Case Management and

Day Shelter Hudson Villas  Management Clinic and General  Development  Total Expenses
$ 1,126,575 $ 385,407 $ 177,880 § 592934 § 474347 § 207,527 § 2,964,670
1,221,734 12,860 12,860 38,581 - - 1,286,035
233,495 64,412 - 28,180 76,489 - 402,576
149,637 51,192 23,627 78,756 63,005 27,565 393,782
242,612 66,523 - - 82,175 - 391,310
110,408 220,817 - 3,346 - - 334,571
143,960 143,960 - 25,036 - - 312,956
7,406 14,811 7,406 - 105,160 13,330 148,113
57,794 10,508 - - 19,265 - 87,567
17,916 48,296 - 11,684 - - 77,896
- - - - - 69,506 69,506
51,243 - - 11,249 - - 62,492
4,068 3,616 4,068 - 24,860 8,588 45,200
19,393 - - - - - 19,393
3,622 - 7,245 2,932 3,450 - 17,249
- - - - 1,059 9,527 10,586
365 930 - - 1,794 233 3,322
$ 3,390,228 $ 1,023,332 $ 233,086 $ 792,608 § 851,604 § 336276 § 6,627,224

See independent auditor’s report and accompanying notes to consolidated financial statements.
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Description of Organization

Tulsa Day Center, Inc. (the "Organization"), formerly known as the Tulsa Day Center for the Homeless, Inc., is an
Oklahoma non-profit corporation established to provide a safe, healthy environment for people who are homeless
and to also provide opportunities and encouragement for homeless people to achieve self-sufficiency.

Principles of Consolidation

The accompanying consolidated financial statements include the consolidated accounts of Tulsa Day Center, Inc.
and its subsidiary, Hudson Villas, LLC. All significant related transactions have been eliminated.

Basis of Presentation

The accompanying consolidated financial statements have been prepared on the accrual basis of accounting, in
accordance with generally accepted accounting principles. Net assets and revenues, expenses, gains, and losses
are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the
Organization and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed stipulations. Net
assets without donor restrictions may be designated for specific purposes by action of the Board of
Directors.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed restrictions which can be
fulfilled, either by actions of the Organization and/or the passage of time. When a restriction expires, net
assets with donor restrictions are reclassified to net assets without donor restrictions in the period such
restrictions are satisfied and reported in the consolidated statement of activities as net assets released from
restrictions. Payments that are received in advance for future program services are not recognized as net
assets with donor restrictions due to their deferred nature. The recognition of revenue will occur
simultaneously with the release of the restricted purpose and is disclosed separately in Note 9.

Contributions received with donor-imposed restrictions are recorded as unrestricted if the restrictions are met
within the same period. Contributions for which restrictions are not met in the same period are recognized as
temporarily restricted. All contributions are considered available for unrestricted use unless specifically restricted
by the donor or subject to other legal restrictions.

Cash and Cash Equivalents

The Organization defines cash equivalents to be short term, highly-liquid investments with original maturities of
three months or less. Cash and cash equivalents include donor restricted deposits that are readily available and
will be consumed during the next operating cycle.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are stated at the amount management expects to collect primarily from outstanding grant
balances earned but not yet received. Accounts receivable are short-term, non-interest bearing, and
uncollateralized. Management provides for probable uncollectible accounts through a provision for bad debt
expense and an adjustment to a valuation allowance based on its assessment of the current status of individual
receivables from grants, contracts, and others. Balances that are still outstanding after management has used
reasonable collection efforts are written-off through a charge to the valuation allowance and a credit to the
applicable accounts receivable. For the years ended December 31, 2024 and 2023, management believes all
balances are fully collectible and no allowance for doubtful accounts is considered necessary.

Investments

Investments in equity securities with readily determinable fair market values and all investments in debt securities
are measured at fair value in the consolidated statement of financial position. Investment income or loss
(including realized and unrealized gains and losses on investments, interest, and dividends) is included in the
consolidated statement of activities as increases or decreases in net assets.

Fair Value Measurements

The Organization records certain financial assets and liabilities at fair value. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Financial assets and liabilities are classified based on the lowest level of input that is
significant to the fair value measurement. Inputs into valuation techniques are categorized into three levels, with
the highest priority given to Level 1 and the lowest priority given to Level 3, as described below.

Level 1 - Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities.

Level 2 - Quoted prices in markets that are not active, or inputs which are observable, either directly or
indirectly, for substantially the full term of the asset or liability.

Level 3 - Generally unobservable inputs, which are developed based on the best information available and
may include the Organization's own internal data.

Revenue Recognition

Contributions are recorded when the donor makes a promise to give to the Organization that is, in substance,
unconditional. Donor-restricted contributions are reported as net assets with donor restrictions depending on the
nature of the restrictions. All contributions are considered available for use without donor restriction unless
specifically restricted by the donor or subject to other legal restrictions.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue Recognition (continued)

The Organization recognizes contributions after analyzing each agreement and performing the following
procedures:

1) Determine whether the transaction is an exchange or contribution
2) Identify any donor-imposed conditions or restrictions regarding its use
3) Distinguish between barriers and donor-imposed restrictions

4) Conclude that all conditions are resolved prior to recognizing the contribution as revenue
The Organization considers providing aid to the homeless and rental agreements to be contracts with customers.

The Organization recognizes revenue upon the transfer of promised benefit to its customers in an amount that
reflects the consideration to which the Organization expects to be entitled by applying the following five-step
process:

1) Identify the contract(s) with a customer
2) Identify the performance obligations

3) Determine the transaction price

4) Allocate the transaction price

5) Recognize revenue when the performance obligations are met

Revenue is measured as the amount of consideration the Organization expects to receive in exchange for
providing services. The Organization estimates different forms of variable consideration at the time of service
based on historical experience, current conditions and contractual obligations. Revenue is recorded net of
customer discounts, when applicable. The Organization provides no services that offer the right or have a history
of accepting returns, therefore recognizing a liability for the estimate of expected returns and an asset for the right
to recover the product expected to be returned is not considered necessary.

Revenue generated from leasing residential living space to tenants is recorded when due from tenants and is
recognized monthly as earned, which is not materially different than on a straight-line basis. Rental payments are

due in advance. Lease terms vary in length.

The Organization does not have any payment terms that exceed one year from the point it has satisfied the related
performance obligations.

Factors that could impact the nature, amount, timing, and uncertainty of revenue and cash flows are as follows:

(1) overall economic conditions; (2) demand for the Organization’s services; (3) the timing and award of new
services outside the Organization’s control.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and Equipment

Property and equipment are shown in the consolidated statements of financial position at cost or at estimated fair
market value if donated. Depreciation is computed using the straight-line method over the estimated useful lives
of the assets. Lives range from five to thirty-nine years. Depreciation expense is then allocated to the respective
programs based on the usage.

Additions and improvements that extend the useful lives of the assets are capitalized. Expenditures for repairs and
maintenance are expensed as incurred. The Organization follows the practice of capitalizing all expenditures for
equipment in excess of $2,500 with an estimated useful life of over one year.

The Organization records impairment to property and equipment when it becomes probable that the carrying
value of the assets will not be fully recovered over their estimated lives. Impairments are recorded to reduce the
carrying value of the assets to their estimated fair values determined by the Organization, based on facts and
circumstances in existence at the time of the determination, estimates of probable future economic conditions, and
other information. No impairments were recorded during the years ended December 31, 2024 and 2023.

Leases

Operating leases are to be included in operating lease right-of-use (“ROU”) assets, other current liabilities, and
operating lease liabilities in the Organization’s consolidated statements of financial position. Finance leases are to
be included in property and equipment, other current liabilities, and other long-term liabilities in the consolidated
statements of financial position.

ROU assets represent the Organization’s right to use an underlying asset for the lease term, and lease liabilities
represent the Organization’s obligation to make lease payments. Operating lease ROU assets and liabilities are
recognized at the lease commencement date based on the present value of lease payments over the lease term. The
Organization uses the implicit rate when it is readily determinable. Since most of the Organization’s leases do not
provide an implicit rate, to determine the present value of lease payments, management uses the Organization’s
incremental borrowing rate (historical prime rate, 7.5% at December 31, 2024) based on the information available
at lease commencement. Operating lease ROU assets also includes any lease payments made and excludes any
lease incentives. Lease expense for lease payments is recognized on a straight-line basis over the lease term. The
Organization’s lease terms may include options to extend or terminate the lease when it is reasonably certain that
the Organization will exercise the option. The Organization had no material leases qualifying as ROU assets and
lease liabilities as of December 31, 2024 and 2023.

Donated Services and In-Kind Contributions

Volunteers contribute significant amounts of time to program services, administration, and fundraising and
development activities, however, the consolidated financial statements do not reflect the value of these
contributed services as they do not meet the recognition criteria prescribed by generally accepted accounting
principles. Contributed goods and services are recorded at fair value at the date of donation. The Organization
received $8,000 and $0 of in-kind contributions during the years ended December 31, 2024 and 2023,
respectively, and are included as such in the consolidated statements of activities.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Functional Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The consolidated statements of functional expenses present the natural classification
detail of expenses by function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. The expenses that are allocated include salaries, aid to individuals, facilities, employee
benefits, depreciation, and other various expenses which are allocated on the basis of estimates of time and effort.

Income Taxes

The Organization is exempt from income tax under Section 501(c)(3) of the U.S. Internal Revenue Code and
comparable state law, and contributions to it are tax-deductible within limitations prescribed by the Code. The
Organization has been classified as a publicly supported organization that is not a private foundation under
Section 501(a) of the code.

As of December 31, 2024 and 2023, the unrecognized tax benefit accrual was zero. The Organization will
recognize future interest and penalties related to unrecognized tax benefits in income tax expense if incurred.
Generally, the Organization’s tax information forms remain open for three years for examination by taxing
authorities.

Accounting Estimates

The preparation of consolidated financial statements, in conformity with accounting principles generally accepted
in the United States of America, requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates. Management
periodically evaluates estimates used in the preparation of the consolidated financial statements for continued
reasonableness. Appropriate adjustments, if any, to the estimates used are made prospectively based upon such
periodic evaluation. It is reasonably possible that changes may occur in the near term that would affect
management’s estimates with respect to depreciation, allowance for doubtful accounts, fair value, and accrued
expenses.

Advertising

Advertising costs are charged to expense as they are incurred. The Organization incurred $85,220 and $8,243 in
advertising expenses during the years ended December 31, 2024 and 2023, respectively.

Reclassification of Prior Year Presentation

Certain prior year amounts have been reclassified for consistency with the current year presentation. These
reclassifications had no effect on the reported results of operations.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Change in Accounting Principle

The Financial Accounting Standards Board issued Accounting Standards Update (“ASU”) 2016-13, Financial
Instruments — Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments (ASC 326).
The current methodology requires a delay in recognizing credit losses until it is probable a loss has been incurred.
Both, entities that extend credit and users of their consolidated financial statements, expressed concern that
current generally accepted accounting principles (“GAAP”) restricted the ability to record credit losses that are
expected, but do not yet meet the “probable” threshold. The main objective of this Update is to provide financial
statement users with more decision-useful information about the expected credit losses on financial instruments
and other commitments to extend credit held by a reporting entity at each reporting date. To achieve this
objective, the amendments in this Update replace the incurred loss impairment methodology in current GAAP
with a methodology that reflects expected credit losses and requires consideration of a broader range of
reasonable and supportable information to inform credit loss estimates. The Company adopted ASU 2016-13 as of
January 1, 2023 under the modified retrospective approach. The adoption of ASU 2016-13 did not materially
impact the consolidated financial statements.

Subsequent Events

The Organization has evaluated subsequent events through June 19, 2025, the date the consolidated financial
statements were available to be issued.

NOTE 2 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the consolidated statement of financial position date, comprise the following:

Cash and cash equivalents $ 1,392,822
Account receivable 215,035
Total $ 1,607,857

The Organization regularly monitors liquidity required to meet its operating needs and other contractual
commitments. The Organization relies primarily on reimbursements from ODMHSAS, HUD, FEMA, or
commercial insurances, via direct deposit or by check, to fund operations.

For purposes of analyzing resources available to meet general expenditures over a twelve-month period, the
Organization considers all expenditures related to its ongoing program service activities as well as the conduct of
services undertaken to support those activities, to be general expenditures.

In addition to financial assets available to meet general expenditures over the next twelve months, the
Organization operates within a balanced budget and anticipates collecting sufficient revenues to cover general
expenditures.

(Continued)

- 15 -



TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 2 - LIQUIDITY AND AVAILABILITY (CONTINUED)

The beneficial interest in assets held by Tulsa Community Foundation includes $655,315 of investments and
$39,596 of cash and cash equivalents, and is subject to an annual spending rate of 5.1 percent of the average
market value of the previous eight quarters. The Organization may request an additional distribution of up to
$250,000 at the discretion of the Board of Directors.

NOTE 3 - BENEFICIAL INTEREST IN ASSETS HELD BY TULSA COMMUNITY FOUNDATION

The Organization's interest in the assets held by Tulsa Community Foundation (the “Foundation”) is recorded at
its proportionate share of the fair value of reciprocal transfers made to the Foundation. The amount the
Organization will ultimately realize could differ from the recorded amount, as significant fluctuations in market
values could occur from year to year. The amount of additional nonreciprocal portion for benefit of the
Organization was $0 as of December 31, 2024 and 2023.

The Board of Trustees of the Foundation has the power to modify any restriction or condition on distributions of
these funds for any specific charitable purpose to specific organizations if, in the sole judgement of the Board of
Trustees, the restriction or condition becomes, in effect, unnecessary, incapable of fulfillment, or inconsistent with
the charitable needs served by the Foundation.

The funds held by the Foundation represent the Organization’s only endowment, which includes funds designated
by the Board of Directors to function as endowments. As required by generally accepted accounting principles,
net assets associated with endowment funds, including funds designated by the Board of Directors to function as
endowments, are classified and reported based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

The Board of Directors of the Organization has interpreted the State Prudent Management of Institutional Funds
Act (“SPMIFA”) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Organization classifies as permanently restricted net assets (a) the original value of gifts donated to the permanent
endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c) accumulations to the
permanent endowment made in accordance with the direction of the applicable donor gift instrument at the time
the accumulation is added to the fund. The remaining portion of the donor-restricted endowment fund that is not
classified in permanently restricted net assets is classified as net assets with donor restrictions until those amounts
are appropriated for expenditure by the Organization in a manner consistent with the standard of prudence
prescribed by SPMIFA. In accordance with SPMIFA, the Organization considers the following factors in making
a determination to appropriate or accumulate net assets with donor restricted endowment funds:

1) The duration and preservation of the fund

2) The purposes of the Organization and the donor-restricted endowment fund
3) General economic conditions

4) The possible effect of inflation and deflation

5) The expected total return from income and appreciation of investments

6) Other resources of the Organization

7) The investment policies of the Organization

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 3 - BENEFICIAL INTEREST IN ASSETS HELD BY TULSA COMMUNITY FOUNDATION
(CONTINUED)

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The Organization targets a diversified asset allocation to achieve its long-term return
objectives within prudent risk constraints.

Return Objectives and Risk Parameters

The Organization has adopted investment and spending policies for endowment assets that attempt to provide a
predictable stream of funding for programs supported by its endowment while seeking to maintain the purchasing
power of the endowment assets. Endowment assets include board-designated funds. Under this policy, as
approved by the Board of Directors, the endowment assets are invested in a manner that is intended to produce
results that exceed the price and yield results of the S&P 500 index while assuming a moderate level of
investment risk.

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall
below the level that the donor or SPMIFA requires the Organization to retain as a fund of perpetual duration. In
accordance with generally accepted accounting principles, deficiencies of this nature are reported in net assets
without donor restrictions. There were no such deficiencies as of December 31, 2024 and 2023.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Organization has a policy of appropriating its endowment fund for distribution as needed. Distribution
requires an affirmative majority vote of the Board of Directors. In establishing this policy, the Organization
considered the long-term expected return on its endowment. Accordingly, over the long term, the Organization
expects the current spending policy to allow its endowment to grow. This is consistent with the Organization’s
objective to maintain the purchasing power of the endowment assets held in perpetuity or for a specified term as
well as to provide additional real growth through new gifts and investment return.

The composition of beneficial interest in assets held by the Foundation by fund type is as follows:

Board With Donor
December 31, 2024 Unrestricted Restricted Restrictions Total
Board-designated endowment funds $ 694,911 $ - $ - $ 694,911
Board With Donor
December 31, 2023 Unrestricted Restricted Restrictions Total
Board-designated endowment funds $ 661,325 $ - $ - $ 661,325

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 3 - BENEFICIAL INTEREST IN ASSETS HELD BY TULSA COMMUNITY FOUNDATION
(CONTINUED)

Beneficial interest in assets held by the Foundation are summarized as follows at December 31, 2024:

Fair Value Cost

Beneficial interest in assets held by
Tulsa Community Foundation $ 694,911 $ 507,471

Beneficial interest in assets held by the Foundation are summarized as follows at December 31, 2023:

Fair Value Cost

Beneficial interest in assets held by
Tulsa Community Foundation $ 661,325 $ 526,442

Endowment assets earnings are designated for general operations of the Organization.

Changes in the beneficial interest in assets held by the Foundation for the years ending December 31, 2024 and
2023 are as follows:

Board With Donor
Unrestricted Restricted Restrictions Total

Foundation net assets
December 31, 2022 $ 577,253 $ - $ - $ 577,253

Investment return (loss):
Net realized and unrealized
depreciation 84,072 - - 84,072
Distribution - - - -
Foundation net assets
December 31, 2023 $ 661,325 $ - $

$ 661,325

Investment return (loss):
Net realized and unrealized
appreciation 33,586 - - 33,586
Distribution - - - -
Foundation net assets
December 31, 2024 $ 694,911 $ - $

$ 694911

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 4 - INVESTMENTS

Investments consist of general investment funds and endowment funds.

summarized as follows:

Investments at December 31, 2024 are

Fair Value Cost
Investments $ 9,918,210 $ 8,423,551
Tulsa Community Foundation 694,911 507,471
Total investments $ 10,613,121 $ 8,931,022
Investments at December 31, 2023 are summarized as follows:
Fair Value Cost
Investments $ 10,942,764 $ 10,067,143
Tulsa Community Foundation 661,325 526,442
Total investments $ 11,604,089 $ 10,593,585
The composition of investment funds by asset class at December 31, are as follows:
2024 2023
Equity investments $ 7,049,301 $ 6,576,419
Fixed income investments 3,483,560 4,967,066
Alternative investments 40,664 39,638
Short-term investments 39,596 20,966
Total $ 10,613,121 $ 11,604,089

Investment income and gains and losses on investments consist of the following for the years ended December 31:

2024 2023
Unrealized gains (losses) $ 840,130 $ 925,934
Realized gains 64,465 21,086
Dividend and interest income 216,575 115,905
Investment expense (36,560) (30,121)
Total $ 1,084,610 $ 1,032,804

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 5 - FAIR VALUE MEASUREMENTS

Investments are carried at fair value, which is based upon quoted market prices at December 31, 2024 and 2023.
The beneficial interest in assets held by the Foundation is valued using quoted market prices of the underlying
securities that comprise the interest. Amounts subject to the variance power of the Foundation are not recorded as

an asset of the Organization.

Assets measured at fair value are as follows:

Quoted Prices in

Active Markets of Significant
Identical Significant Other Unobservable
Assets/Liabilities ~ Observable Inputs Inputs
December 31, 2024 (Level 1) (Level 2) (Level 3)
Investments $ 9,918,210 $ - $ -
Beneficial interest in assets held by
Tulsa Community Foundation - 694,911 -
Total assets measured at fair value $ 9,918,210 $ 694,911 $ -
Quoted Prices in
Active Markets of Significant
Identical Significant Other Unobservable
Assets/Liabilities ~ Observable Inputs Inputs
December 31, 2023 (Level 1) (Level 2) (Level 3)
Investments $ 10,942,764 $ - $ -
Beneficial interest in assets held by
Tulsa Community Foundation - 661,325 -
Total assets measured at fair value $ 10,942,764 $ 661,325 $ -

In some cases, the inputs used to measure the fair value of an asset or liability might be categorized within
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety
at the same level of the fair value hierarchy as the lowest input that is significant to the entire measurement.
Assessing the significance of a particular input to an entire measurement requires judgment, taking into account
factors specific to the asset or liability. The categorization of an asset within the hierarchy is based upon the
pricing transparency of the asset and does not necessarily correspond to the Organization's assessment of the
quality, risk or liquidity profile of the asset or liability.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 6 - PROPERTY AND EQUIPMENT

At December 31, property and equipment were as follows:

2024 2023

Building and improvements $ 14,926,951 $ 14,666,423
Land 397,762 397,762
Transportation 248,970 144,794
Furniture, fixtures and equipment 639,813 117,637
Construction in progress - 13,455
16,213,496 15,340,071

Less accumulated depreciation (2,568,740) (2,136,531)
Property and equipment, net $ 13,644,756 $ 13,203,540

Depreciation expense for the years ended December 31, 2024, and 2023, was $441,092 and $391,310,
respectively.

NOTE 7 - EMPLOYEE RETIREMENT PLAN

The Organization provides to its employees a 401(k) plan for retirement contributions covering substantially all
employees. The plan provides that employees who have attained the age of 21 and completed six months of
service may voluntarily make elective contributions to the plan, up to the maximum allowable amount established
by the Internal Revenue Service. Employer contributions are discretionary, and the Organization contributed
$31,674 and $26,128 during 2024 and 2023, respectively.

NOTE 8 - COMMITMENTS AND CONTINGENCIES

In the normal course of operations, the Organization receives grants from various agencies and foundations. The
grant programs may be subject to audit by the agents of the granting authority, the purpose of which is to ensure
compliance with conditions set forth by the contractual agreements. Any liability for reimbursement that may

arise as a result of an audit is not believed by management to be material.

During the normal course of operations, the Organization may become party to various legal matters. The
Organization maintains insurance coverage in the event any findings result in a liability.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 9 - NET ASSETS WITH DONOR RESTRICTIONS

At December 31, net assets with donor restrictions are available for the following purpose:

Subject to Expenditure for Specified Purpose
Program expansion
Facilities maintenance
Pink team
Blue team
Community Outreach Team
ZAP
Zarrow - RRH Navigator
Grant professional
Spirit Neighbor
Clinic van
Rapid Rehousing
Property and equipment
Case manager
Landlord guarantee fund

Total

(Continued)
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2024 2023
$ 4955434 $ 4,844513
4,584,151 4,643,121
238,285 ;
175,888 408,201
106,959 576,790
42,600 23,406
14,111 61,047
5,932 .
5,464 3,107
4,266 27,380
_ 219,817
- 70,062
- 50,000
_ 36,138
$ 10,133,090 $ 10,963,582




TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 9 - NET ASSETS WITH DONOR RESTRICTIONS (CONTINUED)

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors as follows for the years ended December
31,2024 and 2023:

2024 2023
Satisfaction of purpose restrictions

Facilities maintenance $ 548,993 $ 74,000
Medical and clinic 480,000 360,000
Community Outreach Team 477,370 63,210
Rapid Rehousing 339,817 105,183
Blue team 338,813 144,417
Kennel 254,000 -
ZAP 80,806 193,178
Zarrow - RRH Navigator 60,897 51,491
Housing and prevention 60,000 60,000
Pink team 50,715 -
Case manager 50,000 -
Property and equipment 45,062 24,438
Landlord guarantee fund 36,138 62,572
Grant professional 35,107 -
ONEOK Foundation 25,000 -
Clinic van 15,575 41,326
Congregations 5,276 5,482
Spirit neighbor 2,643 1,200
Christmas meal 500 -
ARPA - 200,000
Operations - 100,000
Winter needs - 20,000
Hudson Villas - repairs and replacements - 20,000

Total $ 2,906,712 $ 1,526,497

NOTE 10 - CONCENTRATIONS

The Organization’s financial instruments exposed to concentrations of credit risk consist primarily of cash and
cash equivalents. The Organization maintains its cash balances at local banks. The balances are insured by the
Federal Deposit Insurance Corporation (“FDIC”) up to $250,000 at December 31, 2024 and 2023. At times, the
Organization’s balances may exceed the insured limit. Management believes the risk related to these deposits is
minimal. To date, the Organization has not experienced losses in any of these accounts.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE 10 - CONCENTRATIONS (CONTINUED)

The Organization maintains its investment balances at financial institutions. The balances are insured by the
Securities Investor Protection Corporation up to $500,000 coverage for cash and securities held by a firm that is
forced into bankruptcy. Cash coverage is limited at $250,000. At times, the Organization’s deposits may exceed
insured amounts. Management believes the funds are not exposed to any significant risks due to the diversity of
high - grade financial instruments held by the fund and management's routine assessment of the portfolio.

The Organization receives service revenue through contracts with the Department of Housing and Urban
Development, the Department of Health and Human Services, and the Oklahoma Department of Mental Health
and Substance Abuse Services. During the years ended December 31, 2024, and 2023, approximately 30% and
18% of total revenue came from these contracts, respectively. The Organization must comply with certain
program regulations, which if not met, could result in the loss or reduction of funding from the various
departments. Contracts with the departments are subject to the availability of funds. Contracts may terminate if
such funds become unavailable or if the total amount of funds allocated should become depleted during any
budget period. In addition, contracts may terminate if state or federal laws are amended or judicially interpreted
such that performance by either party is unreasonable, and the parties are unable to agree on amendments to the
contracts. Under the terms of the agreement, the Organization must maintain compliance with the departments
regulations in order to receive funding.

NOTE 11 - SUPPLEMENTAL CASH FLOW INFORMATION

The following table provides a reconciliation of cash, cash equivalents, and restricted cash reported in the
consolidated statements of financial position that equal the total of the same such amounts shown in the
consolidated statements of cash flows.

2024 2023
Cash and cash equivalents $ 1,392,822 $ 1,655,673
Cash and cash equivalents - restricted 214,880 20,818
Total cash, cash equivalents, and restricted cash
shown in the statement of cash flows $ 1,607,702 $ 1,676,491
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TULSA DAY CENTER, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

YEAR ENDED DECEMBER 31, 2024

Assistance Program
Federal Agency/Pass-Through Grantor Program Title Listing Number Contract No. Expenditures
Department of Housing and Urban Development Passed
through the City of Tulsa
ALN 14.218
Community Development Block Grant 14.218 2459FR0012 $ 21,500
Total for ALN 14.218 21,500
ALN 14.231
Homeless Assistance 14.231 OKO0125L61012205 238,379
Homeless Assistance 14.231 OKO0051L61012110 146,328
Emergency Rapid Rehousing 14.231 139069 35,400
Emergency Solutions Grant 14.231 2259FR0042 51,150
Emergency Rapid Rehousing 14.231 2459FR0037 34,878
Total for ALN 14.231 506,135
ALN 14.267
Continuum of Care 14.267 OK0173D61012100 399,687
Continuum of Care 14.267 OK0077L61012310 81,908
Continuum of Care 14.267 OK0077L61012209 40,563
Total for ALN 14.267 522,158
ALN 21.027
Animal Kennel Project 21.027 2159FR0322 230,000
Air Filtration System Installation 21.027 2159FR0358 150,000
Total for ALN 21.027 380,000
ALN 14.276
Youth Homelessness Demonstration Program 14.276 0K0209Y61012100 743,075
Total for ALN 14.276 743,075
Total expenditures of federal awards $ 2,172,868
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TULSA DAY CENTER, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Tulsa Day
Center, Inc. (the “Organization”) and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Therefore, some amounts presented in this schedule may differ from amounts presented in or used in
the preparation of the consolidated financial statements.

NOTE 2 - INDIRECT COST ROLE

The Organization has not elected to use the ten percent de minimis indirect cost rate as allowed under the Uniform
Guidance.
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ORSE & CO.

A Professional Limited Liability Company
Consultants & Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF CONSOLIDATED FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Tulsa Day Center, Inc.
Tulsa, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the consolidated financial statements of Tulsa Day Center, Inc. (the
“Organization”), which comprise the consolidated statements of financial position as of December 31, 2024 and
2023, and the related consolidated statements of activities and change in net assets, functional expenses, and cash
flows for the years then ended, and the related notes to the consolidated financial statements, and have issued our
report there on date June 19, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audits of the consolidated financial statements, we considered Tulsa Day Center,
Inc.’s internal control over financial reporting (“internal control”) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the consolidated financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Tulsa Day Center, Inc.’s
internal control. Accordingly, we do not express an opinion on the effectiveness of Tulsa Day Center, Inc.’s
internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's consolidated financial
statements will not be prevented, or detected and corrected, on a timely basis. During our audit, we did not
identify any deficiencies in internal control that we consider to be material weaknesses.

6060 S American Plaza St E, Ste 600 | Tulsa, Oklahoma 74135-4351 | Phone: 918-749-1040 | Fax: 918-749-1050



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s consolidated financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the consolidated financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances on noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Tulsa Day Center Inc.’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Organization’s
response to the findings identified in our audits and described in the accompanying schedule of findings and
questioned costs. The Organization’s response was not subjected to the other auditing procedures applied in the
audit of the consolidated financial statements and, accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

N\aILSE T Co. | Pu..c_

Tulsa, Oklahoma
June 19, 2025



ORSE & CO.

A Professional Limited Liability Company
Consultants & Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
Tulsa Day Center, Inc.
Tulsa, Oklahoma

Opinion on Each Major Federal Program

We have audited Tulsa Day Center, Inc.’s (the “Organization”) compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on each of the Organization’s major federal programs for the years ended December 31, 2024 and
2023. The Organization’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the years
ended December 31, 2024, and 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audits of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are
further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audits do not provide a legal determination of the Organization’s compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Organization’s
federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the
Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher
than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred
to above is considered material if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgment made by a reasonable user of the report on compliance about the Organization’s
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the Organization’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.



Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audits were not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

N\ORSE T Co. | Pt..a..c-_.

Tulsa, Oklahoma
June 19, 2025



TULSA DAY CENTER, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2024

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor's report issued on whether the Unmodified
financial statements audited were prepared in
accordance with U.S. GAAP:

Yes No None Reported
Internal control over financial reporting:
Material weakness(es) identified? X
Significant deficiency(ies) identified? X
Noncompliance material to financial
statements noted? X
Federal Awards
Yes No None Reported
Internal control over major programs:
Material weakness(es) identified? X
Significant deficiency(ies) identified? X
Type of auditor's report issued on compliance
for major programs: Unmodified
Any audit findings disclosed that required
to be reported in accordance with Section 2
CFR 200.516(a)? X
Identification of major programs:
Assisted Listing Number(s) Name of Federal Program or Cluster
None N/A
Dollar threshold used to distinguish between
type A and type B programs: $ 750,000
Yes No
Audit qualified as low-risk auditee? X

See Independent Auditor’s Report on Internal Control Over financial reporting and on Compliance And Other
Matters Based On An Audit of Consolidated Financial Statements Performed in Accordance With Government
Auditing Standards
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TULSA DAY CENTER, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2024

Section II - Financial Statement Findings
No matters were reported.
Section III - Findings and Questioned Costs for Federal Awards

No matters were reported.

See Independent Auditor’s Report on Internal Control Over financial reporting and on Compliance And Other
Matters Based On An Audit of Consolidated Financial Statements Performed in Accordance With Government
Auditing Standards

-33 -



TULSA DAY CENTER, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2023

Section IV - Financial Statement Findings

FINDING 2023 - 001 - CONTROLS OVER MATERIAL ADJUSTING ENTRIES

CONDITION:

Absence of proper controls over accurate recording of certain transactions.

CRITERIA:

The Organization’s management is responsible for internal controls over accurate and proper recording of
transactions. This includes controls over recording transactions with the proper classification and in the
proper period.

CAUSE:

Insufficient review of expense transactions and year-end activity.

EFFECT:

Financials statements have the risk of being materially misstated without the performance of an audit.

RECOMMENDATIONS:

Management should review expense transactions and year-end activity to ensure transactions are classified
properly and recorded in the proper period.

RESPONSE:

Management of the Organization has reviewed monthly financial reports and complied with the other
recommendations listed above.

PERSPECTIVE INFORMATION:
See the Recommendations and Response sections above.
Section V - Findings and Questioned Costs for Federal Awards

No matters were reported.

See Independent Auditor’s Report on Internal Control Over financial reporting and on Compliance And Other
Matters Based On An Audit of Consolidated Financial Statements Performed in Accordance With Government
Auditing Standards
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