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Consultants & Certified Public Accountants

Independent Auditor's Report

Board of Directors
Tulsa Day Center, Inc.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Tulsa Day Center, Inc. which comprise
the consolidated statement of financial position as of December 31, 2020 and 2019, and the related consolidated
statements of activities, cash flows, and functional expenses for the years then ended, and the related notes to
consolidated financial statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
the consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in “Government Auditing Standards”, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Tulsa Day Center, Inc. as of December 31, 2020 and 2019, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance) is presented for the purpose of additional analysis and is not a required part
of the basic financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 15, 2021, on
our consideration of Tulsa Day Center Inc.’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Tulsa Day Center
Inc.’s internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Tulsa Day Center Inc.’s internal
control over financial reporting and compliance.

N\oRSE cf Co. ‘ Pu..c_

Tulsa, Oklahoma
November 15, 2021



TULSA DAY CENTER, INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2020 AND 2019

ASSETS

Current assets
Cash and cash equivalents
Cash and cash equivalents - restricted
Accounts receivable, net
Promises to give - current, net

Total current assets
Noncurrent assets
Investments
Deposits
Property and equipment, net

Total noncurrent assets

Total assets

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable
Accrued labilities
Current portion of long-term debt

Total current liabilities
Non-current liabilities
Deferred grant income
PPP note payable
Total non-current labilities
Net assets
Without donor restrictions
With donor restrictions

Total net assets

Total labilities and net assets

2019

2020 (Restated)
$ 653,796 $ 622,974
1,791,868 6,689,435
102,224 76,297
2,123.439 1,521,626
4,671,327 8,910,332
7,378,278 5,159,854
4,078 4,128
12,821,114 7,252,453
20,203,470 12,416,435
$ 24,874,797 $ 21,326,767
$ 15,789 $ 9,179
96,551 40,370
277,032 -
389,372 49,549
2,550,000 2,550,000
79,168 -
2,629,168 2,550,000
6,297,938 6,141,107
15,558,319 12,586,111
21,856,257 18,727,218
$ 24,874,797 $ 21,326,767

See independent auditor’s report and accompanying noted to consolidated financial statements.
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TULSA DAY CENTER, INC.

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2020

Revenue
Government grants
Foundations and trusts
Individuals
United Way
Corporations
Congregations
Fundraising

Total revenue

Restricted contributions

Rental income

Investment income, net

PPP loan forgivieness

Net assets released from restrictions

Total revenue, support, and gains

Expenses
Program service expense
Day shelter
Hudson Villas
Clinic
Case management
Total program expenses

Supporting services expense
Fundraising and development
Management and general

Total supporting service expenses
Total expenses

Change in net assets

Net assets, beginning of year (restated)

Net assets, end of year

Without With
Donor Donor

Restrictions Restrictions Total
$ 1,251,886 $ - $ 1,251,886
944,360 - 944,360
599,912 - 599912
235,000 - 235,000
168,177 - 168,177
35,670 - 35,670
488,383 - 488,383
3,723,388 - 3,723,388
- 3,550,000 3,550,000
273,302 - 273,302
262,541 - 262,541
32,900 - 32,900
577,792 (577,792) -
4,869,923 2,972,208 7,842,131
2,600,661 - 2,600,661
722,374 - 722,374
616,257 - 616,257
186,903 - 186,903
4,126,195 - 4,126,195
349,675 - 349,675
237222 - 237222
586,897 - 586,897
4,713,092 - 4,713,092
156,831 2,972,208 3,129,039
6,141,107 12,586,111 18,727,218
$ 6,297,938 $ 15,558319 $ 21,856,257

See independent auditor’s report and accompanying noted to consolidated financial statements.



TULSA DAY CENTER, INC.

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2019

Revenue
Government grants
Foundations and trusts
Individuals
United Way
Corporations
Congregations
Fundraising
Less cost of direct benefit to donors

Total revenue, net

Restricted contributions

Rental income

Investment income, net

Net assets released from restrictions

Total revenue, support, and gains

Expenses
Program service expense
Day shelter
Hudson Villas
Clinic
Case management

Total program expenses

Supporting services expense
Fundraising and development
Management and general

Total supporting service expenses
Total expenses

Change in net assets

Net assets, beginning of year

Net assets, end of year

Without
Donor With
Restrictions Donor Total
(Restated) Restrictions (Restated)
$ 778,387 - 778,387
1,061,754 - 1,061,754
366,863 - 366,863
235,000 - 235,000
77,772 - 77,772
24,336 - 24336
366,880 - 366,880
(34,970) - (34,970)
2,876,022 - 2,876,022
- 5,788,724 5,788,724
226,130 - 226,130
343,586 - 343,586
687,485 (687.,485) -
4,168,193 5,101,239 9,269,432
1,890,266 - 1,890,266
758,289 - 758,289
561,574 - 561,574
210,841 - 210,841
3,420,970 - 3,420,970
383,010 - 383,010
194,451 - 194451
577,461 - 577,461
3,998,431 - 3,998,431
169,762 5,101,239 5,271,001
5,971,345 7,484,872 13,456,217
$ 6,141,107 $ 12,586,111 $ 18,727,218

See independent auditor’s report and accompanying noted to consolidated financial statements.



TULSA DAY CENTER, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2020 AND 2019

Operating activities
Change in net assets
Contributions received for capital campaign
Adjustments to reconcile change in net assets to
cash used for operating activities
Depreciation
Net change in investments
Change in present value discount on pledge receivable
Gain on forgiveness of PPP loan
Changes in operating assets and liabilities
Accounts receivable
Promises to give
Prepaid expenses and other assets
Accounts payable and accrued expenses

Net cash provided by (used for) operating activitics
Investing activities
Purchases of property and equipment
Proceeds from sale of property and equipment
Purchases of investments
Proceeds from sale of investments
Distributions received from Tulsa Community Foundation
Net cash provided by (used for) investing activities
Financing activities
Collections of contributions restricted for capital campaign
Proceeds from PPP loan
Net cash provided by (used for) financing activities
Change in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

2020 2019
$ 3,129039 $ 5271,001
- (2,773,099)
283,478 324,778
(89,255) (245,574)
(19211) 54277
(32,900) -
(25,927) 46,077
(3.474,999) 1,754,594
50 2,952
62,791 (103,175)
(166,934) 4331831
(5.956,407) (581,687)
104,268 -
(2,484,165) (3.998,053)
354,996 -
- 329,554
(7,981,308) (4,250,186)
2,892,397 2,773,099
389,100 -
3,281,497 2,773,099
(4,866,745) 2,854,744
7,312,409 4,457,665
$ 2445664 S 7312409

See independent auditor’s report and accompanying noted to consolidated financial statements.
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TULSA DAY CENTER, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2020

Salaries

Aid to individuals

Employee benefits

Facilities

Depreciation expense
Contract labor

Equipment rent/maintenance
Insurance

Promotion

Program supplies

Repair and maintenance
Professional/contract services
Food

Office expenses

Printing

Postage

Staff mileage reimbursements
Training/conventions

Dues and subscriptions

Total expenses

Program Services

Fundraising
Case Management and

Day Shelter Hudson Villas Management Clinic and General Development Total Expenses
$ 976,631 $ 167,082 $ 131,000 $ 430467 $ 136,992 $ 179,156 2,021,328
897,404 2,368 7,498 28,002 - - 935,272
166,013 36,257 27,025 61,052 31,984 40,030 362,361
138,705 79,807 10,163 27,403 36,920 14,792 307,790
40,241 207,551 7,593 11,389 9,112 7,593 283,478
136,884 105,117 - 24,156 - - 266,157
52,114 56,963 - 1,155 1,217 608 112,057
48,962 27,958 3,952 8,291 6,548 3,274 98,985

- - - - - 94,803 94,803

4,004 27,958 1,335 31,408 - - 64,705

51,288 - - - - - 51,288

6,543 5,973 - 853 17,981 6,050 37,400

7,800 15,420 4,680 3,120 - - 31,020

16,192 5,053 - - - 8,803 30,048

2,768 - - - 4,152 - 6,920

966 - - - 966 1,928 3,860

2,865 - - - - - 2,865

- - 1,250 350 - - 1,600

462 - - - 462 231 1,155

$ 2,549,842 $ 737,507 $ 194,496 $ 627,646 $ 246,334 $ 357,268 4,713,092

See independent auditor’s report and accompanying noted to consolidated financial statements.
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TULSA DAY CENTER, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2019

Program Services

Fundraising
Hudson Case Management and Total
Day Shelter Villas Management Clinic and General Development Expenses

Salaries $ 737,183 $ 138,697 $ 120946 $357,851 $ 102,570 $ 188,003 $ 1,645,250
Aid to individuals 456,030 2,485 24,431 31,292 - - 514,238
Depreciation expense 46,104 237,788 8,699 13,048 10,439 8,699 324,777
Employee benefits 168,493 34,213 30,281 56,034 24,013 32,138 345,172
Equipment rent/maintenance 151,035 82,192 - - - - 233,227
Facilities 72,915 102,054 11,909 17,863 16,973 14,441 236,155
Contract Labor 122,810 100,967 - 21,672 - - 245,449
Program supplies 41,780 2,696 1,626 44367 - - 90,469
Insurance 50,112 31,499 3,952 9,614 6,705 3,576 105,458
Promotion - - - - - 155,321 155,321
Food 14,995 11,611 8,997 5,998 - - 41,601
Office expenses 10,447 7,219 - 1,932 10,772 6,186 36,556
Professional/contract services 4,389 6,603 - 1,903 20,751 7,541 41,187
Staff mileage reimbursements 2,612 185 - - - - 2,797
Training/conventions 9,486 - - - - - 9,486
Postage 994 80 - - 994 1,988 4,056
Printing 706 - - - 1,060 - 1,766
Dues and subscriptions 175 - - - 174 87 436
1,890,266 758,289 210,841 561,574 194,451 417,980 4,033,401

Less expenses included with revenues

on the statement of activities
Cost of direct benefit to donors - - - - - (34,970) (34,970)
Total expenses included in the
expense section on the

statement of activities $ 1,890,266 $758,289 $ 210,841 $561,574 $ 194451 $ 383,010 $3,998,431

See independent auditor’s report and accompanying noted to consolidated financial statements.
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Description of Organization

The Tulsa Day Center, Inc. (the "Organization"), formerly known as the Tulsa Day Center, Inc. for the Homeless,
Inc., is an Oklahoma non-profit corporation established to provide a safe, healthy environment for people who are
homeless and to also provide opportunities and encouragement for homeless people to achieve self-sufficiency.

Principles of Consolidation

The accompanying financial statements include the consolidated accounts of Tulsa Day Center, Inc. and its
subsidiary, Hudson Villas, LLC. All significant related transactions have been eliminated.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting, in accordance with
generally accepted accounting principles. Net assets and revenues, expenses, gains, and losses are classified
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the Organization and
changes therein are classified and reported as follows:

Net assets without donor restrictions

Net assets that are not subject to donor-imposed stipulations. Net assets without donor restrictions may be
designated for specific purposes by action of the Board of Directors.

Net assets with donor restrictions

Net assets subject to donor-imposed restrictions which can be fulfilled, either by actions of the
Organization and/or the passage of time. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions in the period such restrictions are satisfied and
reported in the statement of activities as net assets released from restrictions. Payments that are received
in advance for future program services are not recognized as net assets with donor restrictions due to their
deferred nature. The recognition of revenue will occur simultaneously with the release of the restricted
purpose and is disclosed separately in Note 7.

Contributions received with donor-imposed restrictions are recorded as unrestricted if the restrictions are met
within the same period. Contributions for which restrictions are not met in the same period are recognized as with
donor restrictions. All contributions are considered available for unrestricted use unless specifically restricted by
the donor or subject to other legal restrictions.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fair Value Measurements

The Organization records certain financial assets and liabilities at fair value. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. Financial assets and liabilities are classified based on the lowest level of input that is
significant to the fair value measurement. Inputs into valuation techniques are categorized into three levels, with
the highest priority given to Level 1 and the lowest priority given to Level 3, as described below.

Level 1 - Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities.

Level 2 - Quoted prices in markets that are not active, or inputs which are observable, either directly or
indirectly, for substantially the full term of the asset or liability.

Level 3 - Generally unobservable inputs, which are developed based on the best information available and
may include the Organization's own internal data.

Estimates

The preparation of the consolidated financial statements, in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements, reported amounts of revenues and
expenses, and related disclosures during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Organization defines cash equivalents to be short term, highly-liquid investments with original maturities of
three months or less. Cash and cash equivalents include donor restricted deposits.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect primarily from outstanding grant
balances earned but not yet received. Accounts receivable are short-term, non-interest bearing, and
uncollateralized. Management provides for probable uncollectible accounts through a provision for bad debt
expense and an adjustment to a valuation allowance based on its assessment of the current status of individual
receivables from grants, contracts, and others. Balances that are still outstanding after management has used
reasonable collection efforts are written-off through a charge to the valuation allowance and a credit to the
applicable accounts receivable.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Pledges Receivable

The Organization records unconditional pledges that are expected to be collected within one year at the net
realizable value. Alternatively, the Organization has elected the fair value option for recording pledges receivable
that are to be collected in future periods. The fair value option was chosen to measure pledges in order to mitigate
volatility in reported changes in net assets. In subsequent years, amortization of the discount is included in
revenue in the statement of activities. The discount as of December 31, 2020 and 2019, is $3,264 and $22,475,
respectively. Allowance for uncollectible pledges receivable is determined based upon historical evidence,
economic conditions, and prior history. Promises to give are written off when deemed uncollectible. Management
believes that pledges receivable at December 31, 2020 and 2019 are collectible and that an allowance for doubtful
accounts is not necessary.

Investments

Investments in equity securities with readily determinable fair market values and all investments in debt securities
are measured at fair value in the statement of consolidated financial position. Investment income or loss
(including realized and unrealized gains and losses on investments, interest and dividends) is included in the
statement of consolidated activities as increases or decreases in net assets.

Beneficial Interest in Assets Held by Others

Beneficial interest in assets held by others represents amounts contributed by the Organization to establish certain
donor-advised philanthropic funds ("Funds") within the Tulsa Community Foundation ("Foundation"). The Funds
are intended for the benefit of the Organization. While the Organization has the right to recommend distributions
from the funds, distributions from the funds will be made at the sole discretion of the Foundation's Board of
Trustees. The funds are carried at fair market value. Unrealized gains and losses are included in the Statement of
Activities.

Funds contributed by third parties to the Organization are considered a contribution to the Foundation. In
accordance with professional standards, because the Foundation retains variance power over the funds held for
others, funds contributed by third-party donors are not recorded as a contribution or asset to the Organization.
There were no contributions made by third-party donors to the Foundation and excluded by the Organization for
the years ended December 31, 2020 and 2019.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and Equipment

Property and equipment are shown in the balance sheet at cost or at estimated fair market value if donated.
Depreciation is computed using the straight-line method over the estimated useful lives of the assets. Lives range
from three to forty years. Depreciation expense is then allocated to the respective programs based on the usage.

Additions and improvements that extend the useful lives of the assets are capitalized. Expenditures for repairs and
maintenance are expensed as incurred. The Organization follows the practice of capitalizing all expenditures for
equipment in excess of $2,500 with an estimated useful life of over one year.

The Organization records impairment to property and equipment when it becomes probable that the carrying
value of the assets will not be fully recovered over their estimated lives. Impairments are recorded to reduce the
carrying value of the assets to their estimated fair values determined by the Organization, based on facts and
circumstances in existence at the time of the determination, estimates of probable future economic conditions, and
other information. No impairments were recorded during the years ended December 31, 2020 and 2019.

Donated Services and In-Kind Contributions

Volunteers contribute significant amounts of time to program services, administration, and fundraising and
development activities; however, the financial statements do not reflect the value of these contributed services as
they do not meet the recognition criteria prescribed by generally accepted accounting standards. Contributed
goods and services are recorded at fair value at the date of donation.

Functional Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of expenses
by function. Accordingly, certain costs have been allocated among the programs and supporting services
benefited. The expenses that are allocated include salaries and wages, benefits, payroll taxes, facilities, equipment
rent and maintenance, office expenses and postage, professional and contract services, insurance, depreciation,
and other various expenses which are allocated on the basis of estimates of time and effort.

Income Taxes

The Organization is exempt from income tax under Section 501(c)(3) of the U.S. Internal Revenue Code and
comparable state law, and contributions to it are tax deductible within limitations prescribed by the Code. The
Organization has been classified as a publicly-supported organization which is not a private foundation under
Section 501(a) of the code.

The Organization has adopted the provisions from FASB Accounting Standards Codification Topic ASC 740-10.
As of December 31, 2020 and 2019, the unrecognized tax benefit accrual was zero. The Organization will
recognize future interest and penalties related to unrecognized tax benefits in income tax expense, if incurred. The
Organization is no longer subject to examinations by taxing authorities for years before 2017.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Subsequent Events

The Organization has evaluated subsequent events through November 15, 2021, the date the financial statements
were available to be issued.

On March 3, 2021, the Organization was granted forgiveness in full in the amount of $356,200 for the PPP loan
received on April 15, 2020. See note 12 for more information regarding the loan.

NOTE 2 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

Cash $ 653,796
Account receivable 102,224
Total $ 756,020

The Organization regularly monitors liquidity required to meet its operating needs and other contractual
commitments. The Organization relies primarily on reimbursements from ODMHSAS, HUD, FEMA, or
commercial insurances, via direct deposit or by check, to fund operations.

For purposes of analyzing resources available to meet general expenditures over a twelve month period, the
Organization considers all expenditures related to its ongoing program service activities as well as the conduct of
services undertaken to support those activities, to be general expenditures.

In addition to financial assets available to meet general expenditures over the next twelve months, the
Organization operates within a balanced budget and anticipates collecting sufficient revenues to cover general
expenditures.

A board designated fund of $876,961 is subject to an annual spending rate of 5.1 percent of the average market
value of the previous eight quarters. Although the Organization does not intend to distribute additional funds from
this board-designated endowment, the Organization may request an additional distribution up to $250,000 at the
discretion of the Board of Directors.

NOTE 3 - PLEDGES RECEIVABLE

Pledges receivable are estimated to be collected as follows at December 31:

2020 2019
Within one year $ 1,826,703 $ 1,544,101
One to five years 300,000 -
Less present value discount (3,264) (22,475)

$ 2,123,439 $ 1,521,626

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 4 - INVESTMENTS

Investments are presented in the financial statements at fair market value and are summarized as follows at
December 31:

2020 2019
Investments $ 6,501,317 $ 3,998,053
Beneficial interest in assets held by
Tulsa Community Foundation 876,961 1,161,801
Total investments $ 7378278 $ 5,159,854

The composition of the investment funds by asset class at December 31, are as follows:

2020 2019
Short-term investments $ 804,724 $ 70,268
Alternative investments 42,208 66,190
Equity investments 1,781,961 695,419
Fixed income investments 4,749,385 4,327,977

$ 7,378,278 $ 5,159,854

Investment income and gains and losses on investments consist of the following for the years ended December 31:

2020 2019
Dividend income $ 29,925 $ 125,076
Interest income 3,217 66
Realized gains (losses) 178,226 -
Unrealized gains (losses) 56,169 225,546
Investment expenses (4,996) (7,102)

$ 262,541 $ 343,586

NOTE 5 - FAIR VALUE MEASUREMENTS

The beneficial interest in assets held by Tulsa Community Foundation are carried at fair value, which is based
upon quoted market prices at December 31, 2020 and 2019. Amounts subject to the variance power of the Tulsa
Community Foundation are not recorded as an asset of the Organization.

(Continued)
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TULSA DAY CENTER, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 5 - FAIR VALUE MEASUREMENTS (CONTINUED)

Assets measured at fair value on a recurring basis are as follows:

December 31, 2020

Quoted Prices in

Investments
Beneficial interest in assets held by
Tulsa Community Foundation

Total assets measured at fair value

December 31, 2019

Investments
Beneficial interest in assets held by
Tulsa Community Foundation

Total assets measured at fair value

Active Markets Significant Other Significant
of Identical Observable Unobservable
Assets/Liabilities Inputs Inputs
(Level 1) (Level 2) (Level 3)
$ 6,501,317 $ - $ -
- 876,961 -
$ 6,501,317 $ 876,961 $ -
Quoted Prices in
Active Markets Significant Other Significant
of Identical Observable Unobservable
Assets/Liabilities Inputs Inputs
(Level 1) (Level 2) (Level 3)
$ 3,998,053 $ - $ -
- 1,161,801 -
$ 3,998,053 $ 1,161,801 $ -

In some cases, the inputs used to measure the fair value of an asset or liability might be categorized within
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety
at the same level of the fair value hierarchy as the lowest input that is significant to the entire measurement.
Assessing the significance of a particular input to entire measurement requires judgment, taking into account
factors specific to the asset or liability. The categorization of an asset within the hierarchy is based upon the
pricing transparency of the asset and does not necessary correspond to the Organization's assessment of the
quality, risk or liquidity profile of the asset or liability.

NOTE 6 - PROPERTY AND EQUIPMENT

At December 31, property and equipment were as follows:

Building and improvements
Furniture, fixtures and equipment
Construction in progress
Transportation

Land

Less accumulated depreciation

Property and equipment, net

(Continued)
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2020 2019
$ 8555519 $ 8555519
71,397 706,985
6,380,847 581,687
52,980 -
307,472 307,472
15,368,215 10,151,663
(2,547,101) (2,899,210)
$ 12,821,114 $ 7252453




TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 6 - PROPERTY AND EQUIPMENT (CONTINUED)

Depreciation expense for the years ended December 31, 2020 and 2019, was $283,478 and $324,778,
respectively.

NOTE 7 - NET ASSETS WITH DONOR RESTRICTIONS

At December 31, net assets with donor restrictions are available for the following purpose:

2020 2019
Subject to Expenditure for Specified Purpose
Capital campaign - operations $ 15,521,311 $ 12,407,811
ZAP 29,770 81,254
Housing assistance - 75,000
Beds for clients 4,898 12,837
Case management - eviction prevention - 5416
Spirit Neighbor 2,340 3,793

$ 15,558,319 $ 12,586,111

Subject to the Passage of Time
Promises to give that are not restricted by donors,
but which are unavailable for expenditure until due - -

$ 15,994,819 $ 12,586,111

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors as follows for the years ended December
31,2020 and 2019:

2020 2019
Satisfaction of purpose restrictions
TDC Free Nurses Clinic $ 330,000 $ 366,667
ZAP 121,484 114,191
Housing assistance 75,000 23,743
TITUS Foundation 20,000 -
Homebase 16,500 -
Beds for clients 7,939 3,110
Case management - eviction prevention 5,416 44,585
Spirit neighbor 1,453 428
Capital campaign - operations - 75,000
Capital campaign - 57,133
Transportation - 2,628

$ 577,792 $ 687,485

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 8 - EMPLOYEE RETIREMENT PLAN

The Organization provides to its employees a 401(k) plan for retirement contributions covering substantially all
employees. The plan provides that employees who have attained the age of 21 and completed six months of
service may voluntarily make elective contributions to the plan, up to the maximum allowable amount established
by the Internal Revenue Service. Employer contributions are discretionary, the Organization made no such
contributions in 2020 or 2019.

NOTE 9 - CONCENTRATIONS

The Organization’s financial instruments exposed to concentrations of credit risk consists primary of cash and
cash equivalents. The Organization maintains its cash balances at local banks. The balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 at June 30, 2020 and 2019. At times, the Organization’s
balances may exceed the insured limit. Management believes the risk related to these deposits is minimal. To
date, the Organization has not experienced losses in any of these accounts.

Pledges receivable are due from a large number of donors in the Tulsa area, including recurring donations from
individuals and Foundations, and collection of such pledges is subject to economic conditions and events.
Management believes the risk related to receivables is minimal.

The Organization receives service revenue through contracts with the Department of Housing and Urban
Development, the Department of Health and Human Services, and the Oklahoma Department of Mental Health
and Substance Abuse Services. During the years ended June 30, 2020 and 2019, approximately 16.0% and 8.6%
of total revenue, respectively. The Organization must comply with certain program regulations, which if not met,
could result in the loss or reduction of funding from the various departments. Contracts with the departments are
subject to the availability of funds. Contracts may terminate if such funds become unavailable or if the total
amount of funds allocated should become depleted during any budget period. In addition, contracts may terminate
if state or federal laws are amended or judicially interpreted such that performance by either party is unreasonable
and the parties are unable to agree on amendments to the contracts. Under the terms of the agreement, the
Organization must maintain compliance with the departments regulations in order to receive funding.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

In the normal course of operations, the Organization receives grants from various agencies. The grant programs
may be subject to audit by the agents of the granting authority, the purpose of which is to insure compliance with
conditions set forth by the contractual agreements. Any liability for reimbursement that may arise as a result of an
audit is not believed by management to be material.

During the normal course of operations, the Organization may become party to various legal matters. The
Organization maintains insurance coverage in the event any settlements or other findings result in a liability.

(Continued)
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TULSA DAY CENTER, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 11 - SUPPLEMENTAL CASH FLOW INFORMATION

The Organization has adopted FASB ASU 2016-18 Restricted Cash, which requires the statement of cash flows
explain the change during the period in the total of cash, cash equivalents, and restricted cash or cash equivalents.

The following table provides a reconciliation of cash, cash equivalents, and restricted cash reported in the balance
sheet that equal the total of the same such amounts shown in the statement of cash flows.

2020 2019
Cash and cash equivalents $ 653,796 $ 622,974
Cash and cash equivalents - restricted 1,791,868 6,689,435
Total cash, cash equivalents, and restricted cash
shown in the statement of cash flows $ 2,445,664 $ 7,312,409

NOTE 12 - FORGIVENESS OF PPP LOAN

On April 16, 2020, the Organization received loan proceeds in the amount of $32,900 under the Paycheck
Protection Program (“PPP”). The PPP, established as part of the Coronavirus Aid, Relief and Economic Security
Act (“CARES Act”), provides for loans to qualifying businesses for amounts up to 2.5 times the average monthly
payroll expenses of the qualifying business. The loan is forgivable as long as the Company utilized the funds for
eligible purposes including payroll, benefits, rent, and utilities. The Company was granted forgiveness by the
Small Business Administration on November 13, 2020. The amount has been recognized as other income in the
consolidated statement of activities for the year ended December 31, 2020.

On April 15, 2020, the Organization received loan proceeds in the amount of $356,200 under the Paycheck
Protection Program (“PPP”’). The PPP, established as part of the Coronavirus Aid, Relief and Economic Security
Act (“CARES Act”), provides for loans to qualifying businesses for amounts up to 2.5 times the average monthly
payroll expenses of the qualifying business. The loans and accrued interest are forgivable after eight weeks as
long as the borrower uses the loan proceeds for eligible purposes, including payroll, benefits, rent and utilities,
and maintains its payroll levels. The amount of loan forgiveness will be reduced if the borrower terminates
employees or reduced salaries during the eight-week period.

NOTE 13 - COVID 19

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in Wuhan, China and has
since spread to other countries, including on the U.S. on March 11, 2020. The World Health Organization
characterized COVID-19 as a pandemic. In additions, multiple jurisdictions in the U.S. have declared states of
emergency. It is anticipated that these impacts will continue for some time. Future potential impacts to the
Organization include disruptions or restriction on the Organization’s ability to operate. The future effects of these
issues are unknown.

(Continued)
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TULSA DAY CENTER, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 14 — PRIOR PERIOD RESTATEMENT

During 2020, management determined the Organization overstated revenues in a prior period by recognizing grant
income prior to the completion of the grant requirements which are 15 and 20 years, respectively. The following

sets forth the previously reported and restated items as of and for the year ended December 31, 2019:

Consolidated statement of financial position
Non-current liabilities
Deferred grant income

Net assets
Without donor restrictions

Total net assets

Total liabilities and net assets

Consolidated statement of activities
Net assets, beginning of year

Net assets, end of year

-20-

As Previously

Reported As Restated

$ - $ 2,550,000
8,691,107 6,141,107
21,277,218 18,727,218
21,326,767 21,326,767

$ 16,006,217 $ 13.456,217
21,277,218 18,727,218
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TULSA DAY CENTER, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED DECEMBER 31, 2020

Contract No. or

Federal CFDA Pass-Through Federal/State
Federal Agency/Pass-Through Grantor Program Title Number Grantor's Number Expenditures
Department of Housing and Urban Development Passed
through the City of Tulsa
CFDA No. 14.218
CDBG - Clinic 14.218 135638 $ 19,000
Emergency Overflow Shelter Operations 14.218 0348-0004 105,061
Total for CFDA No. 14.218 124,061
CFDA No. 14.267
McKinney-Vento Homeless Assistance Act 14.267 OKO0125L61011902 226,199
McKinney-Vento Homeless Assistance Act 14.267 OKO0113L61011702 11,974
McKinney-Vento Homeless Assistance Act 14.267 OKO0051L61011908 122,810
McKinney-Vento Homeless Assistance Act 14.267 OKO0077L61011805 49,166
McKinney-Vento Homeless Assistance Act 14.267 OKO0077L61011906 54,301
Total for CFDA No. 14.267 464,450
CFDA No. 14.231
Shelter Operations 14.231 E20MC40004 51,896
Shelter Operations 14.231 2059FR0051 96,835
Emergency Shelter Grants - ESG 14.231 2059FR0037 28,490
Emergency Overflow Hotel & Bridge Housing for Homele: 14.231 B/W21-711 185,402
Total for CFDA No. 14.231 362,623
Total expenditures of federal awards $ 951,134
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TULSA DAY CENTER, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED DECEMBER 31, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Tulsa Day
Center, Inc. (the Organization) and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in
the preparation of the consolidated financial statements.

NOTE 2 - INDIRECT COST ROLE

The Organization has not elected to use the ten percent de minimis indirect cost rate as allowed under the Uniform
Guidance.

-02-
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RSE & CO.

A Professional Limited Liability Company
Consultants & Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF CONSOLIDATED FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor's Report

Board of Directors
Tulsa Day Center, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the consolidated financial statements of Tulsa Day Center, Inc. (the “Organization”),
which comprise the consolidated statement of financial position as of December 31, 2020, and the related
consolidated statements of activities, change in net assets, functional expenses and cash flows for the year then ended,
and the related notes to the consolidated financial statements, and have issued our report thereon dated November 15,
2021.

Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Organization's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and therefore, material weaknesses or significant deficiencies may exist that have not been identified. However, as
described below, we did identify certain deficiencies in internal control that we consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements will
not be prevented, or detected and corrected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. We consider the
deficiencies described in the accompanying schedule of findings and questioned costs as items 2020-001 to be
significant deficiencies.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s consolidated financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
consolidated financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Organization’s Response to Findings

The Organization’s response to the findings identified in our audit is described in the corrective action plan. The
Organization’s response was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

N\oP..SE T Co. . PLL.C,

Tulsa, Oklahoma
November 15, 2021



RSE & CO.

A Professional Limited Liability Company
Consultants & Certified Public Accountants

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

Independent Auditor's Report

Board of Directors
Tulsa Day Center, Inc.

Report on Compliance for Each Major Federal Program

We have audited Tulsa Day Center, Inc.'s (the “Organization”) compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of the Tulsa Day
Center, Inc.’s major federal programs for the year ended December 31, 2020. Tulsa Day Center, Inc.'s major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statues, regulations, and the terms and conditions of its federal
awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Tulsa Day Center Inc.'s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Organization’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of the Organization’s compliance.

Opinion on Each Major Federal Program

In our opinion, Tulsa Day Center, Inc. complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year ended
December 31, 2020.
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Report on Internal Control Over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the Tulsa Day Center, Inc.'s internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Day Center, Inc.'s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses or significant deficiencies. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

[\/\op.se’. T Co. ‘ Pu..c.

Tulsa, Oklahoma
November 15, 2021



TULSA DAY CENTER, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2020

SECTION 1 - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor's report issued on whether the Unmodified
financial statements audited were prepared in
accordance with U.S. GAAP:

Yes No None Reported
Internal control over financial reporting:
Material weakness(es) identified? X
Significant deficiency(ies) identified? X
Noncompliance material to financial
statements noted? X
Federal Awards
Yes No None Reported
Internal control over major programs:
Material weakness(es) identified? X
Significant deficiency(ies) identified? X
Type of auditor's report issued on compliance
for major programs: Unmodified
Any audit findings disclosed that required
to be reported in accordance with Section 2
CFR 200.516(a)? X
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
14.218 Community Development Block Grants/Entitlement Grants
14.267 Continuum of Care Program
14.231 Emergency Rapid Re-Housing Shelter Operations
Dollar threshold used to distinguish between
type A and type B programs: $ 750,000
Yes No
Audit qualified as low-risk auditee? X
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TULSA DAY CENTER, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2020

Section II — Financial Statement Findings

FINDING NO. 2020-001 - Financial Statement Close

Significant Deficiency - Internal Control Over Financial Reporting

Criteria: Management is responsible for the preparation and fair presentation of its financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Condition: The pledges receivable and net assets records as originally provided were not fully complete to provide for
the preparation and fair presentation of the financial statements, which resulted in various audit adjustments including a
prior period adjustment. The adjustments were proposed, recorded and approved by Tulsa Day Center, Inc.’s
management for presentation in this report.

Questioned Costs: None

Context: Audit adjustments were proposed to management for review throughout the engagement. The recorded
adjustments were present in pledges receivable and net assets.

Effect: Tulsa Day Center, Inc. did not appropriately reconcile pledges receivable and net asset account balances, which
resulted in multiple audit adjustments.

Cause: The Organization lacks proper internal controls that are operating effectively for the identification of
unreconciled pledges receivable and net asset balances and to record necessary adjustments for preparation of timely,
accurate financial statements.

Identification as a repeat finding: N/A

Recommendation: We recommend that management implement formal monthly closing review processes, including
monthly reconciliations or pledges receivable and net assets, that all unreconciled variances be investigated, and the
necessary adjustments recorded in the general ledger in order to produce timely, accurate financial information for
management and the Board to utilize in management the business.

Views of responsible officials and planned corrective actions: See Corrective Action Plan.
Section III — Findings and Questioned Costs for Federal Awards

No matters were reported.
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TULSA DAY CENTER, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2020

Section II — Financial Statement Findings
No matters were reported.
Section III — Findings and Questioned Costs for Federal Awards

No matters were reported.
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CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED DECEMBER 31, 2020

RE: Finding No. 2020-001 Financial Statement Close on the Schedule of Findings and Questioned Costs for Year
Ended December 31,2020

Criteria: Management is responsible for the preparation and fair presentation of its financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Condition: The pledges receivable and net assets records as originally provided were not fully complete to provide
for

the preparation and fair presentation of the financial statements, which resulted in various audit adjustments
including a prior period adjustment. The adjustments were proposed, recorded and approved by Tulsa Day
Center’s management for presentation in this report.

Questioned Costs: None

Context: Audit adjustments were proposed to management for review throughout the engagement. The recorded
adjustments were present in pledges receivable and net assets.

Effect: Tulsa Day Center did not appropriately reconcile pledges receivable and net asset account balances, which
resulted in multiple audit adjustments.

Cause: The Organization lacks proper internal controls that are operating effectively for the identification of
unreconciled pledges receivable and net asset balances and to record necessary adjustments for preparation of
timely, accurate financial statements.

Identification as a repeat finding: N/A

Recommendation: We recommend that management implement formal monthly closing review processes,
including monthly reconciliations or pledges receivable and net assets, that all unreconciled variances be
investigated, and the necessary adjustments recorded in the general ledger in order to produce timely, accurate
financial information for management and the Board to utilize in management the business.

View of responsible officials: Management agrees with this finding.

Corrective Action Taken: Tulsa Day Center will implement the following month end closing processes before
December 31, 2021.

e Monthly review by Director of Grant Relations of the Net Assets with Donor Restrictions schedule to verify
donor restricted funds and pledges receivable are recorded properly

e Monthly approval by Executive Director of Net Asset Reconciliation Schedule
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